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1.  Overview BEiR

1.1 Introduction {§7}

The Universal Digital Evolution Charter(UDEC) represents a proactive approach to
providing developers and users of the rapidly evolving three most important Web3-
technologies, namely DLT, Al, and Quantum Computing, with critical legal roadmaps to
navigate the fundamentally changing business landscape. The purpose of the UDEC is
to outline the minimum legal requirements that Web3-projects (and/or the Metaverses)
must meet to enable users for their services to conduct legally valid and compliant digital



transactions. This is a crucial prerequisite to assess the operational risk of any Web3-
business.

BRHFHIEE (UDEC) B—MEMIGE, NREEKRIN=FREER Web3 A

(BPo M ASLA (DLT), ATESEHNEFIHE) FAKETRFEMEEREEE
&, LASISAMINIRAMERMAIEEAME., UDEC ERIRMIE Web3 INHE (F1/3k
TTFH) YIHRENRRERER, LIEERSHBFESHITEZEMEGNIIETFL
2. XEIFHEE Web3 WESEEXEHEERIE.

Since Web3 merges the legacy/physical world with the digital world in such a way that a
person experiences seamless and interchangeable rules regardless of where he/she
transacts. By providing such a structured Web3 legal framework, UDEC aims to ensure
the widest possible extension of existing national (including international) laws for the
legacy/physical world to digital transactions in Web3. This leads to fair outcomes, mitigate
risks, and instills confidence in legal-based transactions within Web3. This initiative sets
the stage for future technological advancements, where UDEC will provide the core
requirements for a UDEC as a legal framework that ensures that applicable laws provide
the legal certainty essential for building new markets using the benefits in these emerging
technologies.

T Web3 $SES/MEEHAR SHAHRARSE—E, BT AMNEBRERITRS, &
BEVRIGEFCAEFN T EIRATAINY . TR —DMEMMERY Web3 jA7#EZR, UDEC §
ERRATRE S E S/ MEEHARNNEER (BEEFR) 15327 RE Web3 hEyE)
FRGB, XEHERATFRIER, BFEXK, A Web3 pEFTERINRZZEINED. X
B ARERF AR BEE T EAll, UDEC S A1EAEIESRH) UDEC RAtHER,
HRRIEREE IR XL AR S B AR S R AR 1.

Since UDEC is designed to merge the physical and digital worlds, it establishes seamless
and interchangeable transaction rules. By outlining minimum legal requirements, UDEC
enables projects operating in these cutting-edge domains to conduct legally valid and
compliant digital transactions. This comprehensive UDEC legal framework addresses
essential elements and regulatory challenges, facilitating the integration of evolving
technologies and fostering a stable environment for innovation and growth. UDEC will
contain the legal frameworks that emerge from the various legal systems, ensuring that
Web3 projects have the greatest possible security that their transactions are legally valid,



compliant and enforceable, as users can rely on, and trust established and familiar rules
of national laws based on known traditional rules and concepts.

T UDEC EERIGMIEHFRINNFHSE, RILCHET TEMATERNZZMN, &
UARREFRER, UDEC fEXERNmMEZENRNBEREBHTEEZEN. GMATE
FR%. X—2HEA UDEC jAEERBR T EAERNME G, (B T AR
RIS, FALFMBKEE TIRENIRE, UDEC BESNSMNERARFFENZE

HESR, HR Web3 MBABRAAIENZEN, WRARRZEGEAEDII. aMIEN
AT, EARF AL EEE T EAMES AN SR B EFRERIEZG AR
.

1.2  Core Objectives and Elements #Z/IUBIRSEX

The primary objective is to provide a UDEC as a legal framework that extends existing
national and international laws to digital and Al / Quantum-focused transactions, reducing
barriers to entry and ensuring legal certainty to build global markets in evolving
technologies.

HEZRFREREMH— UDEC fFAEERER, BIENERIIEMERY BEIEEFMLL
ATER/BEFNZONRS, BOHNESRZ, WHIREENHESE, AMERETRRER
AN I 2Bk 37.

1. Relationship to national Laws: Determine the rules governing jurisdiction and the
applicable law on digital transactions within the scope of the UDEC Charter.

SEFEENPXR: e UDEC ERMNFTEERNHFRBINEREE.

2. Digital Identity: Establishing the framework for secure and verifiable digital identifiers
to ensure trust and authenticity in digital interactions, enabling the associated identities
to become the bearers of rights and obligations.

HFER: #EVLe. URIENSFRRFER, BERAFEIPRSENESE,
{(EER SO A INFIR N SSRYHRIEE,

3. Digital Ownership: Defining and protecting the requirements for digital property rights
to establish and maintain integrity, security, and transferability of digital assets, which



enables to commercialize the value of data and information.

HFAAEN: EMARPEFNER, LEMGEHPEFER7EE. e
aJagEE, MMSCEEREFIE R MM ERIRIAL.

. Contract Settlement: Ensuring that all contractual obligations are met within a single
transaction, preserving the integrity of the transaction, ensuring legal and compliant
contracts, and enabling their enforcement in both the physical and digital worlds.

BREHE: WRER—XZTECTIHEGRNS, HFRZITES, BREREE
B, FEEEYIE H R tH R A ERRERA T,

. Privacy and Data Protection: Establishing stringent privacy and data protection
standards to safeguard personal and sensitive information.

FRFATNENIRGRIA :  HIEFISAORAARIEIRRIFINE, RIPDAMBRMSRE.

. Compliance: Defining the requirements to comply with mandatory rules, such as
financial market, KYC, corporate or export compliance regulations, ensuring that all
activities within the ecosystem are legally sound.

aflE: meeTEmm. KYC, BWEHOSMENSESIMEMNAIER, iR
ESEFRNRTE EEGIEE M.

. Dispute Resolution: Providing the legal requirements to establish mechanisms for
alternative dispute resolution (ADR), arbitration, and national jurisdiction to handle
conflicts efficiently and fairly.

FNBR: RBEZEEXR, UETEAEFNER (ADR), MHFMERTIEER
#l, MEi. AFisbiEihse,

. DLT, Al, and Quantum Technology Integration: Establishing guidelines for the use
of these technologies to establish above-listed core elements within the applicable
legal frameworks.

SHAMEEAR, ATHHNEFEARS: HEXLRANGERERE, EERNE
REZRNFA IR OER,

. Regulatory Innovation: The UDEC rules can provide national and international
legislators with templates for creating dynamic and evolutionary technology-driven
regulatory mechanisms that dynamically adapt to technological advancements,
ensuring continuous compliance and governance.



BEIFR: UDEC N LASERMEFLEZRHER, BT EIZsS i CrI
ARENELEENE, FSENIIAHLE, BRGNS,

By incorporating these core elements, UDEC aims to provide a comprehensive legal
framework that supports the seamless integration of digital and physical worlds, fostering
the development of new markets and the evolution of law in Web3, Al, and quantum
computing systems. These elements aim to integrate legacy national laws seamlessly

into the digital realm, ensuring that users can exercise their rights and meet mandatory
legal requirements through national courts, arbitral tribunals, or competent authorities.

BEWANXEZOESR, UDEC EERE— N 2EINARER, ST HFRYEEHR
RUFCEERLES, (2 Web3, ATEREMEATBERATHIHZINAREIERIEHE, X
LERSERERNERFRATERSINFIE, HRAFTIIBTERER. (h#Eix
EEEEI R TEENAF BRI EERER,

1.3  Private Academic Workforce FAAZFEARBAE

UDEC is a private academic initiative that seeks to bring together leading academics and
practitioners from around the world. This initiative aims to represent major B2B
jurisdictions, including the USA, China, Japan, the EU (with key jurisdictions such as
Germany and France), Switzerland, Singapore, Hong Kong, and the UAE. UDEC shall
serve as a reference point for activities related to Web3, in particular, based on DLT, Al,
and quantum computing. It will integrate the latest developments in law at international
(such as the UNIDROIT Principles on Digital Assets and Private Law or the UNCITRAL
Model Law on Electronic Transferable Records) and on national levels.

UDEC B—INRIAFAEN, SECRHFALMHNTRFETNNIWAR. ZENSENE
T2 B2B AliFEEX, €fFXE. fE. BF. E (BEEENIESFEETEE
2X), Wmt. K. EBFMELE. UDEC A Web3 8XEINSE R, 1512
ETHHhAKAREA. ATEEHNEFIERNED. ERECER (MERS—hEDS
(B=FR=rEREN) SRS EERRZEZZER S (BFIHILNCRRX) HER
BREEFERNRNARE.

Based on a draft of a selected initial group of experts, we aim to further collaboratively
develop UDEC as a guideline for enterprises, app developers, international organizations,



and national legislators. The founders will hand over the UDEC to a Swiss association,
which will be responsible for this further development of the UDEC. This allows
developing the first drafts much faster and focusing on the core issues.

RN BEFREEENEERNEREM £, #—S &1 & UDEC, FE AR,
R R RS, EMERMERILEENIER. BIRABIE UDEC BaE— M Matih
2, HizthahE UDEC WH—SRRE. XHATLIERITERAIR, FHEERBERZ D
L1}

Integrating UDEC into national legislation will enable the enforcement of jurisdiction-
specific policies, such as consumer protection, insured persons' rights, and investor
protection, eliminating the need for further policy discussions within the group.

6 UDEC MAEZRILE, BIEHBEERP. SRREANFMNKREERPSHIEFEIE
ERXIBRELSLRE, MMAHFERARERRH TH—ERIBERITIE.

1.4 Codex and Commentary jXBIFIiFE

UDEC is written as a codex with articles and chapters. All articles are supplemented by
an explanatory commentary, which will also have an introductory chapter explaining the
purpose, target audience, and how this project will be developed.

UDEC B—ABENEMETRNZHE. EFHEMEHRETHE, HEPESE—M
EMET, ERZIMERNEN. BirZRURIEHEZTE.

The initial drafting committee will submit the draft code and commentary to a Swiss
association. They will then be published it for further improvement by designated experts
(see more information on the planned procedure in Chapter 6).

ENEEZREBRARIAI—MISRZENERINEE. AE, BIEELm, 8
EERH—TTE (AXRITUEFNESER, 520% 6 F).
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Discussion it

The Case for UDEC #lI3E UDEC RY{kiE

Legal Certainty for Business Risk Assessment: Legal certainty and compliance are
crucial for the large-scale deployment of Web3 projects based on DLT, Al, and quantum
computing. Enterprises need a reliable legal framework to assess business and
operational risks effectively. Legal uncertainties can lead to business model failures,
making it essential to establish clear legal guidelines for these Web3 transactions.

RIS IHERYERRENE: IEZEREMIISRIES T AR EE T o HIUKA T
AR, ALERENEFTEN Web3 MEEXEE. R EHEEIFEREFERREUT
A STNEEX, EEAHEE TR SEEWARTNAN, FEHmXE Web3 32
7 sl E BRTRRG AR,

Regulatory Challenges: National and international legislative processes struggle to
keep pace with technological advancements. Traditional regulatory approaches often
fail to address the rapid evolution of technology. UDEC will incorporate technology-
neutral legal concepts, such as the principle of functional equivalence that allows laws

designed for the physical world to apply to digital transactions, provided the technology
achieves regulatory objectives equivalently or better.

BEWK: ERTERLEEFEUR ERAHSRE K. ERNRE AT ETE
RIS FIARIRIE A R, UDEC AP IZAGEREMS, WINgeFEEN, ZRE
B FRIRITRNERERTHEFR S, BIRRIZNAES SR E LI
BB

Private Initiative: Driven by academics and experienced practitioners, UDEC aims to
provide guidance to Layer-0/1 developers and application creators. The goal is to
enable end-users to structure legally valid and compliant transactions within the UDEC
legal framework that helps to efficiently integrate these applications into chosen legal
systems.

FAMNBIN: EFAFMRIFERINIAZRIHENT, UDEC BEERE 0/1 BFAA
RN AEFCEERMIES. HEmEMAREAFEBE UDEC A RERRNNES
FESHIEMINRZZ, NN T X LN BEFE SRR FTEEIERR TS,



Respecting Legal Diversity: Based on comparative legal analysis and international
academic deliberation, UDEC will help preserve legal diversity in DLT, Al, and quantum
technologies by embedding national principles of inclusion and respect for diverse
perspectives and practices. By establishing guidelines that require the consideration
of different cultural contexts in the development and deployment of these technologies,
UDEC will ensure that such Web3-systems are designed and implemented in ways
that are legally and culturally sensitive. This framework shall protect against the
homogenization of technology, fostering an environment where technological
advancements reflect and respect global diversity.

BEZESHNE: TEUREESTHERFEATICHEM E, UDEC KBEMAES
MEEARRMAFISEEAIEREN, BEHERoMIURARA, ATEEHNEFRA
REESHNE. BUHERESHH, EREFATSEXRERANEFRARRINL
B5, UDEC KHfRXLE Web3 REANRITAISCEE AR LA C CEBE B EURME.
X—EZRERLERARBRM, SE— M RAHERIMEESIRSHFEIENE.

Sovereign Al System Integration: UDEC enables sovereign Al by establishing a legal
framework that allows Al systems to be tailored to the unique ethical standards and
legal values of each country by embedding principles that mandate the consideration
of local norms and regulations. UDEC sets the legal prerequisites to ensure that Al
technologies respect the diverse legal contexts in which they operate and that the DLT
system secures enforcement of digitally executed transactions. This customization is
crucial for long-term Al governance as it promotes trust, compliance, and acceptance
of Al systems across different jurisdictions. Moreover, it prevents the imposition of a
one-size-fits-all model, fostering a more equitable and culturally sensitive global Al
landscape.

FRAIEGERFEM: UDEC BITE—MNEARERKSTIENATERE, %IER
AT EERFRES N ERFHEBREERMENRITES, FEITERA
S RS HEAEMBNRRISRSEH., UDEC 1R 7 iA@BAREM, LIERATLS
BERABEHIZ TR ARG, FHRD KRB R G REHREFRIT
RZHIPAT. XFPERCTTIREINATEREEEXER, FACEHAREE
ERXMATERRFENEE. BTFHZEZ. Wi, EiReephEam "—08 " r9E
U, (BRI, MUSRRIEIRATERRER.



2.2 Hybrid Framework for Al Governance and DLT-based Transactions and

Enforcement EF A T &8GR B HARFEARANZZENITRAIER

2.2.1 Transcending Sovereign Al and Unified Global Approach to Al Governance

BEENAISGRNAE—NSERATEERIEGE

The counter position to UDEC enabling sovereign Al that is adjusted to the culture and
jurisdiction of each country argues that such an approach could lead to fragmentation and
inconsistency in Al governance. Critics may contend that creating Al systems tailored to
individual countries' cultural and legal standards could result in significant disparities in
how Al is implemented and regulated, making global cooperation and standardization
difficult.

SN TFHRIERESANELAEEMNIERE UDEC LASCIIENA TSRS, BRI AL
7, XMITEUESSHATERGENSENA—. fIFETESIAN, ELEES
ESMANEEIRERNA TSRS, e SEEIALENRE AT EELEFEEXR
E5, FERGIFIINEZERE.

Any business digitally executed is framed in one or even more national laws. By
implementing a hybrid framework, UDEC aims to bridge the gap between global
consistency and local legal requirements and specificity in Al governance. This approach
ensures that Al systems are governed by universal standards while allowing for necessary
adaptations to align with the cultural values and legal requirements of individual countries.
It promotes a balanced, inclusive, and adaptive governance model that can effectively
manage the complexities of Al in a diverse and interconnected world of global trade.

HILEF S IHRITHULSBUA—NEES P ERERNER, B LERETER,
UDEC EERE AT EREREPEk—H It St 5 AR ERETAIEZ BRVE. X7
ZEIRERRA TSR RE RS RNE, NARESERXUMENMEZEERHITVE
RUEZE, BRIE—FFE. SFMENMERIER, ERE—SHUIIEEIEZR
BRI HRPEIEEATERNERMT.

The UDEC Codex needs to take into account the following considerations:

UDEC jZHFEEZELITREE:

1. Global Legal Standards: UDEC establishes a set of the core common legal
principles that all Al systems must adhere to, respected in all countries. These principles

10



can include respect for human rights, non-discrimination, transparency, and
accountability and operate on both input- and output governance of Al-systems.

2EGEEITE: UDEC 3IE T —EMB ALERAREYNETRIZOHREIERRN,
EFEExRBIEE. XYRNITAFEEEAN. FEEA. EHEMERS, FERT
AT ERRFRIMA LS,

2. Localized Adaptations: Within the framework of these universal principles, UDEC
allows for localized adaptations that enable Al systems to align with the specific legal
standards and cultural values of individual countries. This ensures that Al systems are

relevant and acceptable to local populations while maintaining a baseline of global legal
standards.

TR : EXLERFENAINELERN, UDEC RiFHiTAMMLERE, FEATERRS
FESTERNEREZRIFENXUNER. XTBRRATLERERSFSSMRREEE
KAPMIATER, BEIRFEHEAEIVERRE,

3. Dynamic Compliance Mechanisms: UDEC incorporates the rules for dynamic
compliance mechanisms on the in- and output levels that allow Al systems to be audited

and adjusted in real-time to ensure they meet both global standards and local regulations,
such as rules on continuous monitoring, reporting, and adjustment processes.

hSE#NE: UDEC M NS EEMAN THSERIVEIRIRN, RS ATERE
R T FRIEE, LIRREFSEImENZAEMN, FlanX TR, #&
SRR AEAIANY,

4. Interoperability and Collaboration: UDEC promotes the legal prerequisites to
ensure interoperability between different national Al frameworks for standardized
protocols and interfaces that facilitate cross-border collaboration and data exchange. This
ensures that Al systems can work together seamlessly while respecting local regulations.

Bi#EMESHME: UDEC (B#HEERTRFY, LIBRARERALSEERZANE
fEtE, MEHBR S FREIRE AR ECIAIRO. XEHRATEERIED
EEESMENAIRIRE N TTAEME.

5. Global and Local Stakeholder Engagement: UDEC will frame the rules to
include both global and local stakeholders (e.g. governments, industry leaders, civil
society, and academia) into the Al governance system to ensure that policies are both

11



globally coherent and locally relevant.
B REEXENS5: UDEC KHIEMN, BBt sFmERE (B,
T, RE/MSHIFEAR) MAATEEREARR, URRBRREESER—E,
X 575 EX.

In drafting the UDEC, a cautious yet forward-thinking position will be taken with regard to
recursive Al (also known as self-improving Al or Al that can enhance its own algorithms
and capabilities), balancing innovation with precaution, ensuring that the development of
self-improving Al systems is guided by stringent safety, legal, and transparency standards.

fERE UDEC RIS, FNMSBIENATERE (MMRBRTENA TS EE
BSEAMENIIATERE) XEEREEEREMENNIE, FERIFSThZERIXER,
BRERTEAATLERRFANFARKEE™BR L. FEIERER

2.2.2 DTL- and Al-based Dispute Settlement and Enforcement EF S HIUMKABIEA
A IHSMEREHIT

As in the real business world, Web3 transactions may lead to disagreements and disputes
(e.g. in the case of poor contractual performance, fraud, or illegal transactions), which are
resolved either by mutual agreement of the parties or by enforceable arbitration awards
or court decisions. Digital systems require the same mix of flexibility for the parties to
reach amicable solutions, which are fostered by the tight to obtain enforced
awards/decisions. The UDEC integrates a dispute resolution system that balances the
benefits of automated systems and human oversight.

SMLrplttF—+F, Web3 ZZAIRESSHOIRANFN (Hlal, EEEETAD. BF
BAEZRZZRIBRT), XL AR ATEII X5 M E R TR R B R FeF iR
KR, HFRRBXRSHEEEFNRENE, IIARIFIBRITE, TEREAEHHR
TRIRGR/REN B FREXMREE., F—FWUERPOEST —MRNRRRE,
g 7 BRI A T BRI,

In recent years, states have enacted ever stricter regulations to control financial market
instruments and the physical global trade of goods ("export compliance"). The hope that
it will be possible to escape these rules by transferring business transactions to the digital
space or to Web3 is deceptive. Experience in recent years has shown that national courts

12



and administrations take a tough line on such transactions. It therefore seems more
sensible to introduce a controlled and systematic system that allows such measures to
be enforced in digital transactions as well.

Tk, BEMM T HRET SRS ENRER S TR aRES ("HO
BM"). FEETERZZEREEFTEE Web3 Rt L ErIE =2 IRt
Y. IEERRIZIORAF, BEIEBAMTEER XX ZRGRES7. Eit, BEEERY
AT ERA—EEFHMERFIIHE, EXEEEREERTFRZTERIHT.

The combination of DLT and Al technologies provides digital evidence based on records
from the negotiation to the execution of the contract, the securing of assets for
enforcement and the reliable execution of the parties' agreements or decisions/court
decisions. Al systems can be used to find solutions that better meet the expectations and
demands of the parties to resolve their conflicts.

PR BAA T ERERARNE SR T ETNERIKAZIHFITRICRAVEFIEHE,
HRR T Br-aUREHRIT, FaSET T SE0MNEORE(EFRFIR. AT SRS A
BT HEIERFE S HBTERIIERS SR, IR ZERYR,

UDEC will introduce the rules for such dispute resolution processes, and how the
enforcement of both, the outcome of the dispute settlement processes, and national
authorities' acts should be implemented into Web3-business systems.

UDEC BN ALK mARRIZFAIRN, LIRIMENSHRERIHIT. FintdRIEFIIER
EZRBF/RIT/ESLE] Web3 Bl RS,

2.3 Market Development in Evolving Technologies &ZERHEAN B &

UDEC provides the legal certainty and regulatory framework necessary for the
development of new markets in Web3 operating on DLT, Al, and quantum computing
technologies. By facilitating market entry, ensuring compliance and trust, adapting to
regulatory changes, promoting innovation and collaboration, and maintaining cultural
sensitivity, UDEC creates a supportive legal environment for technological advancement
and market growth. This comprehensive approach positions UDEC as a pivotal tool in the
evolution of emerging technologies and the expansion of their associated markets.

13



UDEC Rt T L ERGEEREUMGEESRE, UFAETSHRAWEEA, ATEENE
FIHHERAR Web3 #ihin. BEIEHTBHAN, BREWNEE. ENEEZMN. 2
HEUFIFISVELAR RIS BURME, UDEC AR ARHSHMIZEKEIE T BFIRGEEINEG,
XM EEAYTAE UDEC BRI RN EBX IS SKAIRET A,

2.3.1 Facilitating Market Entry {Ei#fthimi# A\

UDEC's clear and comprehensive legal framework reduces the barriers to entry for
businesses aiming to do business in the Web3, operating on DLT, Al, and quantum
computing technologies. By providing legal certainty, UDEC enables entrepreneurs and
companies to confidently invest in new technologies and business models, knowing that
they are operating within a defined legal structure. This encourages innovation and
attracts investment, fostering the development of new markets.

UDEC ;EMiM£ERYGARERRMEE T EWATEN IR, XERIAIBIREE Web3 EFF
RS, FASHAKARAK, ATEENEFATERAZE. BURHEEREL,
UDEC fibdlRFIAFIREDS B SR E THIRANBIARL, EAfMINEESEE—
BRFRRYARENMIEIE. XS TEET, RS TIRA, (@ T HHigIARE.

2.3.2 Ensuring Compliance and Trust ff{f SFS(E

Legal compliance is essential for building trust among market participants, including
consumers, investors, and regulators. UDEC's guidelines ensure that transactions and
operations in Web3, operating on DLT, Al, and quantum computing adhere to established
legal standards. This compliance not only protects the interests of all stakeholders but
also enhances the credibility and legitimacy of emerging markets, promoting their growth
and sustainability.

BEEMHTERSREE. RASTWhENBEFHIZE5EZEEEEERER. UDEC
RUESTIEHBIRTE Web3, DHAMETIA. ATEEHEFIHE LHITRIRZFNEE
FERERERRE, XTPEMIEAMNEERIFFIBRNEBEXERNN DS, BREREHT T
RREEMG AL, (BHEEARMATRERILE.
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2.3.3 Adapting to Regulatory Changes iEMN &3

The rapid pace of technological advancement often outpaces the ability of traditional
regulatory frameworks to keep up. UDEC addresses this challenge by incorporating
modern legal approaches such as the principle of functional equivalence, allowing laws
designed for the physical world to be applied to digital and ai/quantum-driven transactions.
This adaptability ensures that regulatory objectives are met, even as technologies evolve,
providing a stable legal environment that supports continuous market development.

BARHIHIERE Z RIFEB ISR EELRAI8EN. ANXIX—Hkik, UDEC SINTIHUT
EETTE, MIREFRFEN, IR RARERTHRFMATLEE/EFK
RIS, IXTHEN MR T IR E BRAISEI, BMERAREATAR, BRERA—I TS
AR R E A AR,

2.3.4 Promoting Innovation and Collaboration {Zi8IFF S S1E

UDEC encourages collaboration among developers, businesses, and legal experts to
create and implement technologies that meet legal and regulatory requirements. By
fostering an environment of cooperation and shared knowledge, UDEC helps to drive
innovation and the development of new applications and services. This collaborative
approach accelerates the growth of markets in Web3, operating on DLT, Al, and quantum
computing, enabling these sectors to reach their full potential.

UDEC A RAR. EWFALERERZENENF, LABIEMSCA SiA3RENERAIR
K. BIEESIFAFIREZENARE, UDEC BEITFHEIFRFIFNASRSNT A, X
MEESZUINET Web3 HIZANEIK, £ oHMINKARA. ATEEMEFTEREM
Fiz1T, (EXEATIEE ST RIFEEET.

2.3.5 Global Reach and Cultural Sensitivity £EkS2Im73F013 {684

UDEC's inclusion of diverse cultural perspectives ensures that new technologies are
developed and deployed in ways that respect and reflect global cultural diversity. This
sensitivity helps to avoid the homogenization of technology and promotes the creation of
culturally relevant applications and services. By addressing the needs and preferences of
different cultural groups, UDEC supports the expansion of markets on a global scale.

15



UDEC IRIARIRISAIRE, HERFITARNFATINAEEHRREBURISHEFIE. X
SR A TERRANERL, (RHENESIAERRINARS. BE#EREN
WEHARYEERFOREF, UDEC XIFELICEENEENE.

2.4 Enabling New Regulatory Toolsets RFEFINE THE

UDEC plays a crucial role in enabling new regulatory toolsets that arise from digital
contract-driven Web3 systems. By providing a solid legal foundation, promoting dynamic
regulatory mechanisms, facilitating the creation of precedent systems, ensuring
transparency and accountability, supporting regulatory innovation, and ensuring legal
interoperability, UDEC sets the stage for the evolution of technology-driven legal systems.
This comprehensive approach not only fosters innovation but also ensures that emerging
technologies operate within a framework of legal certainty and compliance.

UDEC 7E{ER BTSRRI Web3 Rt ERFTnE LTRSS EAFEEEREEN
1B, BISIRMHIESLAYAEREM, (BHISEEE. HEaItEAhIRS. HIRERE
[BERH, SIFRECIFTARMRIEEREERFE, UDEC ARAKIRMELEBARIIAREE
TEA, XMGETENMIBRECFT, KRR E A EREERSMIERIESR

RIz1T.

2.4.1 Establishing Legal Foundations for Digital Contracts JI#FSHEELER
fitk

UDEC sets the legal groundwork for the creation, execution, and enforcement of Digital
contracts within Web3 environments. By defining the minimum legal requirements and
compliance standards, UDEC ensures that Digital Contracts operate beyond the smart
contracts within a legally sound framework. This foundation is essential for the
development of regulatory tools that can interact with and govern these contracts
effectively. This requires new forms of “smart contracts, which we call "Digital Contracts",
that are truly smart and legally valid contracts. Data protection and confidentiality
considerations require flexible digital contract technology, which is particularly important
in the area of DLT technology.
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2.4.2 Enabling Dynamic Regulatory Mechanisms &S e

Digital Contracts must be inherently programmable, allowing them to include the UDEC
Framework and dynamic regulatory mechanisms that can adapt to changing legal and
market conditions. UDEC set the rule enabling to support this adaptability by providing
guidelines for incorporating regulatory compliance directly into the code of Digital
Contracts. This ensures that Digital Contracts are as flexible as real ones, but can
automatically enforce legal obligations, monitor compliance, and adjust to new regulations
as they are introduced.

HFEWRBEARERIRIEY, (EHE%ES UDEC EZRMIESRENE, LUELN
TR Y. BERHSRESHIMERPASFELBESEN,
UDEC I 7 3ZH-HXFREMN RN, XHR T HFEU5HEELEN—HRE, MHES
BafUTIEENS. RiEEGMER, FESINFNERRHTEZE.

2.4.3 Facilitating the Creation of Precedent Systems {5 FFAIEIE

One of the key innovations enabled by UDEC is the establishment of precedent systems
within Web3-based digital contracts. These systems allow for the accumulation and
referencing of legal precedents created through the resolution of disputes and the
enforcement of digital contract terms. This allows UDEC-based systems to integrate these
precedents into their UDEC framework so that new Digital Contracts can reference past
decisions to ensure consistency and predictability in legal outcomes.

FoRSRSEIRE R AR R AR B EIFT < —BERE T Web3 HHFEREFEILILHRST. X
ERBEARIFRENSEBIRRF NI TEFSRSTMEIZRERLN. XF, BT
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2.4.4 Promoting Transparency and Accountability {Ei3hZEBEFRZSH]

UDEC promotes transparency and accountability in Web3 systems by mandating the
inclusion of clear, transparent terms within Digital Contracts. This transparency is crucial
for regulatory bodies to assess and enforce compliance. Furthermore, UDEC's guidelines
for dispute resolution and arbitration ensure that all actions taken within digital contracts
are documented and can be audited, fostering a robust system of accountability.

UDEC BEMEERFESETEEM. EPFEK, (B Web3 RFERIEPEMIAIE
#l, XFEHEX R ETWESTEFIRITEMEREE. s, UDEC NSinfRRFHEE
iR FERPRIRMETHEERETE, FAHTHEIT, NnER T —MNEEHRIEE
HE.

2.4.5 Supporting Regulatory Innovation 3z IS EeUFH

UDEC encourages the development of innovative regulatory tools that leverage the
unique capabilities of digital contracts. UDEC-based systems can operate by including
automated compliance checks, real-time reporting to regulatory bodies, and adaptive
governance mechanisms that evolve with technological advancements. By providing a
legal framework that supports these innovations, UDEC enables regulatory bodies to
develop and deploy cutting-edge tools that enhance oversight and governance in Web3
environments.

UDEC SFFREIFETR, FAHFELYrYRSIIE. BT UDEC MRS LIS
SREENENRE. BEETISSIR SRR A RINEN S EBHHE1T.
BRI BT AEESR, UDEC (S EVVIRB T ANERm TR, L&
Web3 SRR EGIE.

2.4.6 Ensuring Legal Interoperability ffi{fiEERIR{ELE

As Digital Contracts operate across different jurisdictions and regulatory environments,
UDEC entails rules on the applicable law which ensures legal interoperability by aligning
with international legal standards and principles. This alignment allows systems program
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Digital Contracts to function seamlessly across borders, ensuring that they comply with
relevant laws and regulations in all applicable jurisdictions. UDEC's role in harmonizing
these legal frameworks is critical for the global scalability of Web3 systems.

HATHF SRS TERARNEEEEXRES, UDEC BEHEEREEIIAN,
B SERAEEMRNRIF 3, BREERNERFS., XM —EL S aaiERF
RERetpIsERTEET, MRENSHEEREXAIBXEFEEN. UDEC fEiiEixL
IEERERRSEIMEAXNT Web3 EANEEAT BEEXEE.

3. Development and Implementation &R 53EHE

Speed and Focus: UDEC, led by experienced academics and practitioners from the major
technology jurisdictions worldwide, aims to develop the core legal principles quickly and
focus on core issues. UDEC will integrate the latest legal developments at international
and national levels.

EESER: BREEXIEFATZEBEXNERFENFENMNIARASH
UDEC, STEREHIEROFRRN, FEERNEZOERE L, UDEC BESERRIE
R EHERIRINAREKR,

UDEC Endorsement: The first draft of UDEC will be developed and discussed for final
endorsement at [the Blockchain Festival Conference in Zug, Switzerland in May 2025].
Post-conference, the draft will be published for deliberation within the academic
community and among stakeholders, including layer-0/1 developers, quantum
technologists, Al data firms, law firms, regulators and international organizations, and
lawmakers, among others.

UDEC 37#5F: UDEC #¥If81E[2025 &F 5 At EEXKIET SN ERIEFe, LK
BRESYS. 2R, BATER, #HEARNAZEXE (81 0/1 BEAAAR. EF
BAER., ATEESUEAT). FINESH. BEVWIFIERELRUANRILEES) =il
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